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A CLOSER LOOK AT METRO BUSINESSES AND PROFESSIONALS

Biz Voica

Fraud cases likely to flow

Obama team'’s task force
carries a broader reach
for investigations.

£, Paul MeCormack
For the AJC

Im i msive reminizcent ol

Fresident George W. Bush’s cre- |

atian of & Corporate Fraund Task
Force in 2002, the Obama ad-
ministration announced in No-
wember the creation ol a Finay-
cial Fraud Enforcentent Task
Force, The 20402 task force is
credited with more than 1,300
fraud comvictions, incheding
the Enron affair, backdating of
license agreements and subse-
quent ohstruction of justice ar
Computer Associates and ac-
counting franmd at Adelphia.

o what's different about the
newly formed task force?

This task fooee inchedes
AEARY MOre agencles = more
tham 20, As a result, jtcan in-
vestigate more types of frawd,
Sl it's obwviously far too ear
by to tell thee specific impacts on
businesses and consumaers.

However, under this Finan-
clal Fraud Enforcement Task
Foree, some businesses can ex-
pect very detafled, frequent
o aqeraus reguests for docu-
meniation pursaant 1o the task
[-:-m'ﬁ]nllm :::ns-. Ihn EIFIIi
wi may already be seelng the
task force at work: The Secu-
rities and Exchange Commis-
sion is rumored to leve sent
msiree than 30 subpoenas o var-
bours hedge fund and biokerage
firms. Arguably, the SEC has a
boving ey Lo @ before thie pen-
ertl public forgives it for falling
to upcover the Madol frasd.

| Eric Holder has ssued varlous
i stmements intended 1o demon-
| strate that thiz inldative means
| busine

Paul MoCormack s & partrer
with the fraud practice of Inmovar
Partrers, &n operational improve-
et firm Ha was previoushy vice
president of Frawd Loss Prever-

| tion for SunTrest Banks.

Bui wecan definitely expect 1o

. sew the Commission *front and

center” = and in a much more
aggressive mode = than it may
hanve been under the previous
administration.

Theiz government alse appears
determined o send a stron
miessage fo the pubdic that 1
taisk force will aggressively pur-
sue investigathons in both cor
porate America and Wall Srreet.
For instance, Attorney General

58,

“We will be relentless Inour
imvestigation of corporate and
financial wrongdoing, and will
max hesirate 1o bring charges,
where appropriate, for erimi-
mal misconduct on the par af
hapsinesses and business execu-
tivies, " hie says.

It aabibinhon 1o Malder's strong

SIHUEMEns, TIeasury Secre:
tary Timothy Gefthmer is taking
an equally aggressive stance:
“Through the Financlal Fraed
Task Force, we are making

clear that the Obama adminds-
rrathon is goeing 1o act AgEres-
sivelyan ctively In a coar.

dinated eflogt to combat fiman-
cial frand.®
Given Holder and Geithner's

| stance, itwoukd be realisiic 1o

expect the retarm of very public
efforts like the much-criticized
“perp walk,” in which the ac-

| cused is handcuffed and parad-

ied to and Fnorm official proceed-
ings. Such tactics provide pub-
lic evidence of the task force in
actbod.

Corporate America, as well
as Wall Sareet, lsowld also
b prepared for more regula-
Homn. It i highly likely thar the
task force's efforts will irigger
s wave of new regulations de-
signed 1o combai ol manner
o franed and abuse, Cha
in reguladan are already being
planmed.

For example, lo festone con:
fidence in the LL3, financial sys
vem, the Treasury Depariment,

| & task force member, plans to

ineTease and improve regula-
tory oversight. Undoubtedy,

| atopic of conversation with:

In Treasury and beyond will be
regulation of hedge funds, The
wirk of the task force will is
sure to accelerate such reguls-
oy increases significantly.
Depending on the seccess of
the group, we could see the cre-
ation of a “Super Cop™ of fraud
czar with respansibiliny fe
overseeing all corporace fraed
investigations. The fele already
exlats in the imtelligence com-

muniry: The director of nation:
al intelligence = a robe currend-
Iy heehd by regired Mavy Admi-
ral Diennis Blair - is respons-
bilr fﬂ!‘JF‘ntﬁk‘ﬂﬂElhl‘ ‘."iiﬂﬁln-h
al Imelligence Program, whic
inchades the work of the Cens
tral imtelligence Agency, among
others. That's a good model for
what the role of a Frawd Super
Cop may look like.

I any case, businesses
should consider now how beest
to respond in the unbikely big
mot imprivhable event that their
organizations end upin the -
cross hairs of the task Force.
Giveds the saery over the Trou-
bled Asset Reliel Program and
the public’s general frustra:
Hons with the state of the econ-
aitry, the governmen will be
SAZET 10 ¢ Uhat this mew Fi-
nancial Fraud Enforosmem
Task Foree is punishing those
invodved bn fraud as well us re-
turning iress io the financial
markets via increased regula-
tion and oversight.

The court of public opin-
bon may akso judge the ac-
cused with very listhe sympa-
thy, With unemployment over
10 percent, people have plen-
ty of timee 1 watch the work of
thie tazk foroe play out inthe
medin, Their anger al those
wha ate even just accused af
corporate frawd may know no
bonamds.

Given tlee resources being as-
sigmed to this pask force, the
soope of Bis misskon and the
kmowledge gained from the pre-
vious task force, we can expect
a numbeer of headline-grabbing
franed investigations throughoue
the remeainder of ithe currena
administration’s term.



